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TREASURY FOR FINKEL 

E.O. 11652: DECLAS 6/30/75 
TAGS: EAID, EFIN 

SUB J : RENTAL SUBSIDY - FOREIGN PROFESSIONAL STAFF 

1. TWO COPIES ADB DOC EX/R5-75 ENTITLED "RENTAL 
SUBSIDY - FOREIGN PROFESSIONAL STAFF” AIRMAILED FINKEL 
JULY 18. CONSIDERATION BY BOARD OF DIRECTORS TO BE 

ON OR ABOUT AUGUST 6. 

2. TO DATE, ADB PROFESSIONAL STAFF SALARIES HAVE BEEN 
CONSIDERED TO INCLUDE HOUSING COMPONENT. (MAJORITY 

OF OTHER FOREIGN PERSONNEL IN COUNTRY WHETHER BELONGING 
TO DIPLOMATIC ESTABLISHMENTS OF BUSINESS CONCERNS, AS 
GENERAL RULE, ARE PROVIDED WITH HOUSING WHICH IS 
EITHER FULLY PAID FOR, OR HEAVILY SUBSIDIZED BY 
ORGANIZATIONS CONCERNED.) HOWEVER, IN COURSE OF PAST 
YEAR, RENTALS IN MANILA AREA HAVE RISEN BY AS MUCH AS 
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PROFESSIONAL STAFF ARE HAVING INCREASINGLY DIFFICULT 
TIME FINDING HOUSES FOR RENT. EFFECT OF THIS TREND HAS 
NOT BEEN LIMITED TO NEW ARRIVALS BUT HAS ALSO BEEN FLET 
AMONG OLDER RESIDENTS WHOSE LEASE ARRANGEMENTS HAVE EX- 
PIRED IN RECENT MONTHS. IN VIEW ABOVE AND WITH DEMAND 
FOR SUITABLE HOUSING RISING THROUGH INFLUX OF INCREASING 
NUMBER OF PERSONNEL OF MULTINATIONAL CORPORATIONS AND 
FOREIGN INVESTORS. BANK'S FOREIGN PROFESSIONAL STAFF ARE 
FINDING IT MORE AND MORE DIFFICULT TO COPE WITH PREVAILING 
RENTALS. 

3. BANK MANAGEMENT IS PROPOSING THAT FOREIGN PROFESSIONAL 
STAFF MEMBERS SHOULD BE ELIGIBLE FOR RENTAL SUBSIDY WHEN- 
EVER AMOUNT OF HIS MONTHLY RENTAL, EXCLUSIVE OF UTILITY 
AND OTHER CHARGES, IS GREATER THAN 20 PERCENT OF HIS BASIC 
MONTHLY SALARY. (FIGURE OF 20 PERCENT IS BASED ON AVERAGE 
PERCENTAGE OF SALARY PAID AS RENT BY STAFF MEMBERS WITH 
LESS THAN ONE YEAR OF SERVICE WITH BANK AT TIME OF MAY 1974 
RENTAL SURVEY AND AVERAGE PERCENTAGE OF SALARY PAID AS 
RENT BY PROFESSIONAL STAFF ACCORDING TO 1969 SURVEY.) 

FOR RENTAL IN EXCESS OF 20 PERCENT BUT LESS THAN 40 
PERCENT OF BASIC MONTHLY SALARY, PROPOSAL IS THAT STAFF 
MEMBER SHALL RECEIVE SUBSIDY AT RATE OF 50 PERCENT OF 
AMOUNT BY WHICH RENTAL EXCEEDS 20 PERCENT OF SALARY. 
HOWEVER, NO FURTHER SUBSIDY SHALL BE PAYABLE EITHER 
FOR RENTALS IN EXCESS OF 40 PERCENT OF BASIC MONTHLY 
SALARY OR 4000 PESOS PER MONTH, WHICHEVER IS LESSER AMOUNT. 

4. IMPLEMENTATION OF PROPOSED MEASURE ON CURRENT YEAR'S 
ADB BUDGET IS PROJECTED AT ABOUT $5000. 

5. GUIDANCE REQUESTED. 

SULLIVAN 
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